
 

-1- 

 

ARIZONA STATE SENATE 

HIGHLIGHTS OF THE 52
ND

 LEGISLATURE 

FIRST REGULAR SESSION 

(Unless otherwise noted, all bills were signed into law) 

 

BUDGET 

 

After years of papering over imbalanced state budgets, the new Governor and Republican Leadership in 

the Legislature committed to achieving a structurally balanced budget.  A budget that spends only those 

monies that are available provides the state with fiscal stability, improves credit ratings, and establishes 

a better climate for businesses looking to expand.   

 

As our state economy slowly continues to improve after the recession, there is a temptation to 

immediately expand state services. By holding to a conservative approach as revenues increase, Arizona 

will be in a stronger position to prioritize and allocate available resources to help the most crucial areas 

of our state. 

 

 Structurally Balanced Budget by FY 2018: 

- $717 million projected shortfall in FY 2015  

- $257 million projected shortfall in FY 2016 

- $125 million projected shortfall in FY 2017 

- $33 million projected positive structural balance in FY 2018 

 

Even as difficult decisions were made to produce a structurally balanced budget, leaders made sure K-12 

education was not harmed.  In fact, K-12 spending has a net increase of $105 million General Fund 

Spending from FY 2015 to FY 2016.  That growth is significant given that Arizona was facing a $1 

billion deficit going into budget discussions. 

 

 K-12 – Overall Total K-12 Spending Increased by $105 million: 

- $91 million to fully fund formula increases 

- $85 million increase in K-12 inflation funding 

- $74 million for additional K-12 inflation funding 

- $0.5 million for Teach For America 

- $1.0 million for JTED Soft Capital 
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- ($170.5) million reduction primarily to non-classroom funding 

- $24 million for Arizona Achievement District funding 

 

In addition to the above General Fund increases, the K-12 Classroom Site Fund (funded by Prop 301 

sales tax revenues and from K-12 trust land endowment earnings) is estimated to increase by $32 per 

pupil in FY 2016. 

 
K-12 Funding Realities 

 
 
 
 
           
 
 
 
 
 
 
 
 
*Source: Joint Legislative Budget Committee  

 

 Each budget cycle, the Legislature is tasked with setting priorities and determining how to spend 

the State’s precious resources that it receives from taxpayers. As you can see, the state spends 

nearly half of its $9.1 billion budget on K-12 education and higher education.  

 Since FY2012 the state has continued to invest more and more resources into K-12 education. As 

the economy continues to rebound, more resources have been allocated to support our teachers, 

families and students.  

 
Higher Education Funding Realities  
 

 FY 2008  FY 2015 Increase/Decrease 

General Fund Support  $1,093,100,000 $750,800,000 ($342,300,000) 

Tuition $824,100,000 $1,656,500,000 $832,400,000 

All Other Funds $1,581,700,000 $2,283,700,000 $702,000,000 

Total  $3,498,900,000 $4,691,000,000 $1,192,100,000 

*Source: Joint Legislative Budget Committee  

 

 

 During the Great Recession the state was forced to make hard choices, while still supporting 

strong investments in our higher education system.  

 From FY2008 to FY2015 the state made $342 million in reductions to higher education, while 

the university system raised tuition by $832 million during that same time period. The university 

system increased tuition by more than double the level of reductions that occurred.   

General Fund Expenditures FY 2016 

Department Total Percent 

K-12 Education $ 3,889,569,400  42.6% 

Universities $ 666,900,700  7.3% 

Corrections $ 1,035,423,600  11.3% 

AHCCCS $ 1,205,197,900  13.2% 

Health Services $ 603,053,500  6.6% 

Economic Security $ 496,195,500 5.4% 

Child Safety $ 357,132,600  3.9% 

Other $ 872,381,400  9.6% 

Total $ 9,125,854,600  100.0% 

K-12 Education Spending 

Fiscal 

Year 

K-12 Education 

Appropriation 

Percent 

Increase 

FY 2012 $3,374,706,200 N/A 

FY 2013 $3,464,988,900 2.68% 

FY 2014 $3,667,831,200 5.85% 

FY 2015 $3,808,392,700 3.83% 

FY 2016 $3,889,569,400 2.13% 
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 Universities have seen an overall increase in revenues between FY2008 and FY 2015 of over $1 

billion. 

 

The Legislature and Governor produced the most conservative budget in recent state history.  The 

enacted budget reduced state spending by $200 million from last year and reduced the FY 2016 budget 

shortfall by almost $500 million. Even with this conservative budget, the Senate Leadership and the 

Governor were able to increase funding to some important areas: 

 

 Public Safety – in order to keep our highways safe and prevent prison overcrowding: 

- $5.0 million increase to Department of Public Safety 

- $38.6 million increase to Department of Corrections 

 Health and Welfare:  

- $13.6 million to Department of Economic Security 

- $8.3 million to Department of Child Safety (after accounting for one-time FY 2015 

funding) 

 

The Governor and the Legislature are committed to preventing waste, fraud, and abuse throughout our 

state.  A growing problem nationwide is income tax fraud through identify theft.  The FY 2016 budget 

authorizes a new program to combat this income tax fraud. Furthermore, increased attention will be 

directed toward businesses that have collected sales taxes from customers but have not remitted these 

monies to the Department of Revenue.  The Legislature acknowledges that the recession has been long 

and difficult on Arizona’s citizens and businesses; as a result, a tax amnesty window will be created for 

taxpayers to come forward with payment of overdue taxes and thus avoid tax penalties and interest.  By 

implementing these programs, the state is expecting to bring in an additional $57 million in state 

revenue.  

 

 

COMMERCE AND WORKFORCE DEVELOPMENT 
 

With respect and appreciation for the many veterans returning to the state from active duty, HB 2094 

(voluntary veterans' preference employment policy) allows a private employer to establish a 

voluntary veterans’ preference employment policy to enhance job opportunities in the state. The 

legislation specifies that the veteran hiring preference applies only to veterans with honorable discharge 

papers and finds that veterans’ preference does not violate any local or state equal employment 

opportunity laws. 

 

HB 2213 (inspections; audits; notice; rights) seeks to protect the rights of small business owners by 

requiring an agency inspector to provide an opportunity for a business to correct deficiencies outlined in 

an inspection report, unless otherwise provided by state or federal law. Additionally, it specifies that an 
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agency must provide a written copy of the Small Business Bill of Rights to the representative of a 

regulated business when conducting audits, inspections, or other regulatory actions. Similarly HB 2331 

(workers' compensation; fraudulent claims; forfeiture) protects employers from false claims, driving 

home the penalties of defrauding the workers’ compensation system. Claimants will be required to sign 

a monthly or annual income status report outlining work and earnings updates. Every claim document 

will contain a disclosure citing the penalties for false claims and that all information submitted by the 

employee is true and correct. Additionally, the Legislature ensured that employers are not required to 

pay for the costs associated with medical use of marijuana HB 2346 (medical marijuana; 

reimbursement; no requirement). Part of the workers’ compensation system allows for independent 

medical examiners to review cases to determine if treatment is necessary or appropriate for the 

employee to return to work. Oftentimes, the physicians rendering independent exams are targeted for 

their assessments at the insurer’s request. SB 1290 (independent medical examinations; board 

complaints) prohibits the filing of complaints against health professionals based on a disagreement of 

their findings.  This does not prohibit a complaint for unprofessional conduct for any other reason.   

   

Unemployment insurance claims administration can be burdensome on employers who attempt to 

respond to claims in a timely manner. HB 2347 (unemployment insurance; base period notices) seeks 

to correct this issue by requiring the Department of Economic Security to notify an unemployment 

insurance claimant’s most recent employer of the claimant’s reason for separation from the job, and 

gives businesses the ability to protest payment within 10 days of the notice. All base period employers 

must be notified if an individual filed a continued claim. 

 

Arizona has operated under a three-tiered system for the distribution and sale of wine and spirits for 

many years. Arizona laws leave no room for innovative markets and emerging products. In response to 

the popularity of microbreweries nationally and those operating in Arizona, SB 1030 (microbreweries; 

multiple licenses; production; sales) modifies statute governing the distribution and retail sale of 

spirituous liquor to allow for brewers with retail locations to continue to operate and grow their business 

model. This measure increases maximum production limit for a microbrewery from 1,240,000 gallons 

per location to 6,200,000 gallons. Microbreweries will be limited to seven concurrently held retail 

licenses, thus establishing a balanced, competitive market between microbreweries and large brewing 

companies.   

 

The science, technology, engineering and math (STEM) fields are in high demand in the global 

marketplace. As such, preparing the state’s future workforce requires a capable and ready education 

system that stays current on new technologies and innovations and prepares our students for 

employment opportunities. SB 1285 (job training; stipends; STEM; internships) expanded the 

Arizona Job Training Program to allow for the award of grants to students and educators applying for 

internships in the STEM fields. Extending this opportunity to students would not only have allowed 
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them to receive job training, but would have been an investment in Arizona’s economy. The Governor 

vetoed this bill. 

 

In the wake of litigation against homebuilders over a decade ago, laws were enacted to create 

opportunities to correct construction defects. The growth and development in the state produced a new 

wave of lawsuits, incentivized by the awarding of attorney’s fees. This unintended consequence raised 

the business and purchase costs of homes. HB 2578 (real property; purchaser dwelling actions) 

updates the construction defect statutes to allow property owners to repair or replace defects with proper 

notice in a specified time frame. One key provision of the legislation repealed attorney’s fees, which is 

intended to curtail frivolous lawsuits and encourage the timely mitigation of home defects. 

 

Licensed real estate brokers and agents are sometimes required by cities and towns to apply and pay for 

additional licenses within their jurisdictions.  SB 1368 (municipalities; additional business licenses; 

prohibition) prohibits this practice, as the additional revenue stream is duplicative of state licensure. 

 

 

EDUCATION 
 

HB 2530 (Arizona online instruction; credit; schools) improves the relationship between traditional 

educational institutions and online offerings. It establishes a process for the release of pupil transcripts 

from a school district or charter school to an Arizona Online Instruction (AOI) provider, and prohibits a 

school district or charter school from requiring proof of payment for the acceptance of certain AOI 

credits. Similarly, it came to the Legislature’s attention that school districts were wrongfully charging 

fees to students enrolled in AOL instruction in order to obtain course credit. SB 1093 (online 

instruction; concurrent enrollment; testing) prohibits a school district or charter school from charging 

a student a fee to take an examination for the transfer of AOL credits. Further, SB 1117 (online 

instruction; state-approved charter authorizers) creates equality in the realm of online instruction by 

allowing state-approved charter authorizers to sponsor charter schools to be AOI course providers or 

online schools. 

 

As technology continues to develop in the education setting, SB 1037 (digital teaching; learning study 

committee) establishes the Study Committee on Digital Teaching and Learning to study the potential 

benefits of implementing new digital teaching and learning programs or modifying existing programs in 

the classroom. 
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In an effort to provide students with the greatest educational options, HB 2478 (JTEDs; satellite 

courses; charter schools) allows the governing board of a Joint Technical Education District (JTED) to 

contract with a charter school for the purposes of offering career and technical education courses or 

programs as a satellite campus.   

 

As some district school buildings sit vacant, growing charter schools want the opportunity to use those 

facilities. SB 1074 (unused school facilities; sale; lease) allows charter schools to have equal 

opportunities to purchase or lease a school district’s vacant and unused building or portion of a building. 

 

Two bills this legislative session dealt with expanding the eligibility to sponsor a charter school. SB 

1052 (charter school sponsors; community colleges) would have removed the stipulation that a 

community college district or districts must have more than 15,000 full-time students or equivalent to 

sponsor a charter school. SB 1286 (charter schools; private postsecondary institutions) would have 

allowed private universities and private colleges to sponsor charter schools. However, both of these bills 

failed in Third Read in the House. 

 

The newly adopted state standards necessitate the development of an assessment that tests these 

standards. SB 1191 (graduation; passing test score; moratorium) helps with this transition by 

prohibiting the requirement to obtain a passing score on a standardized test for the school years 2014 -

2018 in order to graduate from high school. This allows for more time in the classroom and prevents 

students from taking an unnecessary test. This bill saves the state more than one million dollars. SB 

1289 (schools; letter classification; transition process) prohibits the Arizona Department of Education 

and the State Board of Education from assigning schools and school districts letter grade classifications 

for school years 2015 and 2016 to accommodate the transition from the Arizona Instrument to Measure 

Standards (AIMS) assessment to the AZ Merit Test. 

 

Empowerment Scholarship Accounts (ESAs) provide better educational opportunities for students with 

special needs.  SB 1332 (empowerment scholarship accounts; reservation residences), expands ESA 

eligibility to include a child who resides within an Indian Reservation. 

 

Arizona is in need of quality teachers. SB 1076 (additional state aid; maximum amount) attempted to 

appropriate $350,000 from the state General Fund in FY 2016 to the Arizona Commission for 

Postsecondary Education for the Mathematics, Science and Special Education Teacher Student Loan 

Forgiveness Program. This loan option would have defrayed the costs of tuition for students pursuing a 

teaching degree or teaching certificate and would have increased Arizona’s pool of high quality 

educators. Unfortunately, the bill was retained in the House. 
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It is vital for voters to be informed on education matters before they vote. SB 1173 (schools; bonds; 

overrides; funding sources) would have required a school district budget override election 

informational report, and school district bond election pamphlets to include the total amount of funds a 

school district received per pupil from state, local, and federal funding sources for the fiscal year. This 

information would have provided voters with a greater understanding of funding sources and how much 

funding is received. However, it failed on Third Read in the House.  

 

SB 1406 (schools; audit findings; financial penalty) sought to ensure that schools are fixing the 

problems discovered in state audits. This bill would have allowed the Arizona Department of Education 

to withhold a certain percentage of state aid from school districts or charter schools that failed to take 

corrective action to comply with an audit finding. It failed on Third Read in the House.   

 

Establishing a firm knowledge of civics in students leads to better informed and involved citizens. HB 

2064 (graduation requirement; civics test) was the first bill signed by the Governor. It prescribes a 

new social studies testing requirement based on the civics portion of the naturalization test issued by the 

U.S. Citizenship and Immigration Services. 

 

In light of the sputtering economy and increasing personal debt, SB 1405 (schools; financial education; 

course requirements) would have required the State Board of Education to include a separate personal 

finance course in its minimum course of study and competency requirements for high school graduation. 

This measure failed in the House Education Committee.  

 

Keeping student data and information regarding students private is a priority of the Legislature. SB 1172 

(schools; information; political activity; prohibition) would have prohibited a school district or 

charter school from releasing directory information to any person or group engaging in political activity, 

and from accepting monetary compensation or gifts in return for directory information. Similarly, SB 

1306 (schools; data privacy) would have modified various statutes governing student data privacy and 

the Department of Education’s student information database. Unfortunately, these bills did not pass out 

of the House. 

 

In an effort to protect students, SB 1459 (pupils; restraint; seclusion; requirements) limits a school’s 

use of restraint and seclusion techniques on pupils and stipulates various reporting requirements for 

schools.  

 

Students who have reading impairments should not be penalized, but instead be provided additional 

assistance to enable them to succeed. SB 1461 (dyslexic pupils; schools; reading assistance) requires 

the State Board of Education to adopt rules to allow training regarding screening, intervention, 

accommodation, use of technology, and advocacy for students with reading impairments, including 
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dyslexia, to count as continuing education credits. Additionally, it makes changes to the exemptions 

preventing the retention of a third grade pupil who does not demonstrate a third grade reading level. 

 

 

FEDERALISM, MANDATES & FISCAL RESPONSIBILITY 

 

The Arizona Legislature remains dedicated to informing the federal government about issues relevant to 

Arizonans and encouraging the federal government to support those issues. SCM 1010 (PILT program, 

SRS; full funding) requests the U.S. Congress to both fully fund the Payment in Lieu of Taxes (PILT) 

Program, and reinstate funding for the Rural Schools and Community Self-Determination Act. These 

federal funds allow local governments to receive compensation for the loss in property taxes from 

federally owned land. These funds can be used on infrastructure improvements and schools. SCM 1009 

(military bases; endangered species act) requests Congress to exempt U.S. military bases and training 

facilities from the provisions and restrictions outlined in the Endangered Species Act. SCM 1012 

(endangered species transparency act) asks Congress to enact the 21
st
 Century Endangered Species 

Act. This act requires either the Secretary of the Interior or the Secretary of Commerce to display online 

the data used to determine a species’ status as endangered.  

 

The Republican Caucus has been committed to upholding the Second Amendment rights of all 

Arizonans and ensuring that those rights are not infringed upon in the future. SB 1291 (firearms; state 

preemptions; penalties) would have ensured that no Arizonan would have been deprived of their 

constitutional right to bear arms by legislation enacted at any level of government. It would have 

declared invalid any ordinance, tax, or regulation enacted by any political subdivision that violated state 

firearm preemption law through a permanent injunction. This bill passed both the Senate and the House, 

but died it after it was not heard in a Conference Committee.  

 

In an attempt to combat the federalization of our healthcare system, HB 2643 (sovereign authority; 

affordable care act) prohibits the state and its political subdivisions from using any resources to 

administer or cooperate with the Affordable Care Act. 

 

 

FINANCE 

 

This legislative session a bill was passed that removed a hidden tax increase for many taxpayers. 

Arizona Revised Statutes prescribes income tax brackets and tax rates between 2.59% and 4.54%. 

Beginning on January 1, 2016, SB 1088/HB 2001 (income tax brackets; inflation index) permanently 

instructs the Department of Revenue to adjust individual taxable income brackets for inflation in 
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accordance with the average annual change in the Metropolitan Phoenix Consumer Price Index. For tax 

year 2016, the bill protects taxpayers from being bumped into higher tax brackets due to inflation.   

 

The Senate Finance Committee heard several bills to reduce insurance business tax burdens in order to 

stimulate job growth and investment. HB 2440 (tax insurance; retaliation) exempts out-of-state 

insurers from retaliatory taxes, provided that the exemption is reciprocated to Arizona insurers in that 

state. HB 2568 (insurance premium tax reduction) modifies premium tax rates by progressively 

lowering them from 2% in 2015 to 1.7% in 2026. This decrease does not apply to disability insurance, 

fire insurance, or health care service plans. 

 

A fundamental mission of this Legislature is to create and maintain a competitive pro-business and pro-

job economic environment. Arizona initiated a tax credit to incentivize manufacturers to invest in 

renewable energy facilities if the energy generated is to be used for self-consumption. SB 1468/HB 2670 

(international operations centers; incentives) expands this tax incentive to global operations centers 

investing $1.25 billion in Arizona within 10 years. Qualifying global operations centers are also eligible 

for transaction privilege tax exemptions for natural gas and energy.  

 

Most states have sales taxes. Arizona does not have a true sales tax, as we implement a transaction 

privilege tax (TPT) on the privilege of doing business in the state. In 2014, the Legislature passed a bill 

to reform TPT by conforming to the practices of other TPT states. This reform took effect on January 1 

of this year. SB 1446 (TPT reform; contractors) is a measure to further simplify TPT language and 

practices to help contractors better understand this new and complex structure.  

 

The Senate continues to support expansion of the public school extracurricular tax credits to improve 

our public schools. HB 2066 (public school tax credit; testing) allows the tax credit to be used for fees 

for a variety of college testing and assessments, as well as career and technical industry certification. HB 

2483 (school tax credit; classroom expenses) allows taxpayers to qualify for the extracurricular tax 

credit for the preceding tax year up until April 15.   

 

All property in Arizona is taxable unless exempted by law. The Arizona Constitution, Article 9, Section 

2 exempts property owned by non-profit educational, charitable, or religious entities. HB 2128 (leased 

religious property; class nine) reduces the assessment ratio to 1% for leased religious properties used 

primarily for worship.  

 

A School Tuition Organization (STO) is a 501(c)(3) charitable organization that provides education 

scholarships or tuition grants for children to attend a qualified school of their parents’ choice. The S 

corporations are defined under §1361 of the Internal Revenue Code (IRC) and are “pass through 

entities” that elect to pass corporate income, losses, deductions, and credits through to their 
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shareholders.  HB 2153 (tax credits; STOs; preapproval; entities) expands the corporate tax credits to 

S corporations. The bill allows an individual shareholder of an S corporation to receive an income tax 

credit equal to the pro rata amount of contributions made by the S corporation to an STO.   

 

County treasurers are required to secure unpaid delinquent property tax payments by selling tax liens in 

the form of Certifications of Purchase (CPs). With passage of both SB 1135 and HB 2653 (tax liens; 

delinquency; partial payments), the process will be easier for delinquent Maricopa County 

homeowners to redeem these CPs, thereby stopping their homes from going into foreclosure.  First, and 

for Maricopa County only, the treasurer is required to accept partial payments and to issue separate CPs 

for delinquent payments. This will allow homeowners to redeem individual year CPs rather than having 

to redeem all delinquent years at the same time.  The second feature removes the requirement that 

delinquent owners pay a required CP redemption rate of 16% - regardless of the CP bid rate.  This lower 

interest rate will assist in homeowners being able to repurchase outstanding CPs on their property. 

 

 

FINANCIAL INSTITUTIONS 

 

Transportation Network Companies (TNC) have recently grown so much in popularity as an alternative 

to the traditional taxi model, that the cab industry also books rides online. Uber and Lyft utilize part-

time drivers who accept prepaid fares through a mobile application device. However, TNCs did not have 

any regulatory oversight to ensure that consumers were adequately protected in the event of an accident 

or other unfortunate incident. HB 2135 (transportation networking companies) provides the 

regulatory framework necessary to protect passengers by creating  a zero-tolerance drug policy, and 

requiring a criminal background check on drivers and thorough review of applicants’ driving history. 

The bill establishes parity in insurance coverage for both TNC and taxi vehicles. The bill also protects 

drivers by requiring that they obtain a permit allowing them access to a special type of insurance while 

they are on the job.  

 

HB 2173 (escrow agents; legal tender) would have permitted gold and silver bullion as legal tender in 

Arizona, a measure that has been taken by Utah, Texas, Louisiana, and Oklahoma. This would have 

helped to rectify inflation by decreasing the amount of currency in circulation.  Unfortunately, the 

legislation was vetoed.  

 

HB 2591 (securities registration; exemption; website operators) provides consumer protection to 

Arizona investors who participate in crowdfunding websites. Entrepreneurs and small businesses can 

obtain startup capital that may not otherwise be available in the traditional lending market.  Internet 

investment is a growing trend.  In 2012, the Jumpstart Our Business Startups Act, otherwise known as 

the JOBS Act, endowed the Securities and Exchange Commission with the authority to issue a set of 
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proposed rules in a period of 270 days. The rules were proposed well after the deadline, in January 2014, 

and have yet to be implemented. Arizona is taking the lead on setting the parameters of online 

investment. State-regulated investment transactions are capped at $10,000 from a single purchaser, and 

website operators must register and provide the Arizona Corporation Commission with financial 

documentation that is not already a regulated security. 

 

Reducing regulatory burdens on businesses is a key legislative priority.  Ensuring that businesses have 

the freedom to operate was achieved through SB 1163 (home-based business; county regulation). The 

bill prohibits counties from adopting ordinances that restrict owners of home-based businesses from 

making residential improvements such as adding doors, shelving, display racks, or signage during 

business hours.   

 

Insurance companies often hire a utilization review agent to determine whether medical services 

received are medically necessary under the patient’s plan. Oftentimes, if the patient’s claim is rejected, 

they will dispute the terms of coverage as discriminatory under the unfair claims settlement practices 

law.  SB 1166 (health care insurance; utilization review) codifies that actions taken by third parties on 

behalf of insurance companies must also comply with the same unfair claims provisions and are subject 

to enforcement.   

 

SB 1189 (firearm possession; setting aside conviction) restores firearms rights to a person found 

guilty of a felony. These rights are restored only if the guilty verdict is set aside for a non-dangerous or a 

non-serious felony.  

 

The statewide pooled collateral program was created in 2013 to improve monitoring of public deposits. 

Rather than leave monitoring duties up to each individual depository, the State Treasurer assigns a 

Pooled Collateral Administrator to keep track of all of the public deposits. SB 1449 (public monies; 

investment; pooled collateral) clarifies operations issues that became evident during implementation—

with some key changes. First, the bill removes from statute certain forms of collateral that may be used, 

such as first mortgages and deeds and promissory notes.  The bill clarifies that the definition of a public 

deposit does not include money collateralized by Housing and Urban Development (HUD) and does not 

include charter schools or tribal entities.  The deposit amounts are modified to be from $100,000 to the 

maximum coverage amount of the Federal Deposit Insurance Corporation. Lastly, it defines public 

monies.  

 

Traditionally, the Arizona State Treasurer is required to look to Moody’s Investors Service, Standard 

and Poor’s Rating Services, or their successors for the credit rating of general obligation bonds to 

determine whether the bond is a good investment. However, the status quo has shifted, and the State 

Treasurer now would like the ability to reference a nationally recognized bond rating agency. SB 1451 
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(investment of trust monies) updates statute to provide this flexibility. In addition, the bill reduces the 

asset requirement for a state bank from $200 million to $100 million in an effort to stimulate the growth 

of state banks.  

 

Last year, insurers were permitted to conduct voluntary internal audits on themselves, called insurer 

compliance audits, in an effort to identify or prevent noncompliance with laws, regulations, and 

standards. HB 2335 (insurance compliance audit privilege) is a clean-up bill that makes changes to 

statute regarding this practice, including removing the requirement to notify the Director of the Arizona 

Department of Insurance before the audit is started and when it is completed. In addition, the bill states 

that a person present during the audit may not be compelled to testify or provide documents concerning 

privileged parts of the audit, and increases the timespan to file a petition to determine whether or not 

information is privileged.  

 

The stagnant economy has limited consumer and business access to capital, bringing about a 

conversation on how Arizona can stimulate banking activity. One measure, SB 1337 (state chartered 

financial institutions; growth) requires the Department of Financial Institutions to prioritize growth of 

state banks and annually report to the Legislature on the number of new banks or those that have closed.  

SB 1338 (savings and loan association permits) reduces loan application fees. Finally, SB 1336 

(banking permits; application process) allows for financial institutions to submit initial budget, 

capital, and governance information. When a bank has at least 65% of its capital in escrow, it can 

finalize the application. This allows for the applicant to secure necessary funds without missing 

licensing timeframe deadlines. 

 

 

GOVERNMENT 

 

The Arizona Republican Caucus remains committed to protecting the rights and freedoms of both 

individuals and businesses from overly burdensome government regulations and overreach. As such, SB 

1072 (local planning; residential housing; prohibitions) prohibits municipalities from adopting 

regulations or plan provisions that either establish the sale or lease price of residential property, or 

require property to be sold or leased to a particular group or class of residences. This bill further 

prohibits a municipality from implementing a voluntary provision or incentive that is designed to 

increase the supply of moderate or lower cost housing. This bill will ensure that the housing markets in 

Arizona are representative of the demands of Arizonans.  

 

SB 1079 (solid waste collection; multifamily housing) prohibits municipalities from excluding private 

companies from providing recycling or solid waste services to multifamily residential properties based 

on their classification as “commercial” or “industrial.” It further requires multifamily residential 
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properties to provide a notice to the municipality when terminating recycling or solid waste management 

services.  

 

SB 1090 (neutrality agreement; apprenticeship agreement; prohibition) forbids political 

subdivisions and state agencies from requiring contractors to enter into neutrality agreements with labor 

organizations or to participate in apprenticeship contracts as a condition in a public works contract. The 

bill allows local and state contractors to operate more freely by removing regulations that limit with 

whom they can contract and which types of jobs and projects they may complete.  

 

The Legislature has worked to improve elections in the state of Arizona by making the process more 

transparent and easier on the voters. SB 1184 (municipal elections; ballot disclosure) will ensure that 

for any municipal bond or tax measure, the amount of the tax increase or the amount sufficient to pay 

the debt on the bond is included in the publicity pamphlet. This measure will ensure that the voters 

understand the true cost of any tax increase or bond measure on which they are voting.  

 

The Legislature has also worked to make elections and voting less burdensome on the citizens of 

Arizona. SB 1287 (ballot contents disclosure; prohibition) removes overly burdensome restrictions 

barring citizens from posting images of their own early ballots on the internet.  By lifting this restriction, 

the Legislature is supporting the First Amendment rights of Arizonans to speak and express themselves 

freely. This bill allows citizens to participate more actively in the election process without fearing that 

doing so will result in unwarranted criminal charges.  

 

SB 1196 (political “do not call” list) sought to cut the cord from political “robo calls.” It would have 

prohibited a person from initiating an outbound telephone call directed to anyone on the list with the 

intent to influence an election that contained an artificial or prerecorded voice. This list would have been 

optional and would have required a person to opt in for their name and phone number to appear on it. 

This bill was not heard in the House Rules Committee and subsequently died.  

 

HB 2063 (limited county employee merit system) reduces state regulation of county employee merit 

systems. It allows county Boards of Supervisors to determine who can be included in and removed from 

the merit system, which will allow the county boards to have more localized control over their own 

operations.  

 

In an effort to ensure that anyone getting served with a photo radar ticket receives adequate notice, SB 

1064 (service of process; regulation) makes changes to the requirements for service of traffic citations 

from photo radar cameras. The bill stipulates that alternative or substitute service must be sent by both 

regular and certified mail, and that it must be posted on both the front door and garage door of the 

residence if they are accessible. 
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SB 1062 (drug laboratory remediation; transfer) sought to transfer all of the duties for the 

certification and regulation of remediation of drug laboratory sites on real property from the Board of 

Technical Registration to the Arizona Department of Environmental Quality. Transferring the duties to 

ADEQ would have ensured that experienced environmental professionals would have been tasked with 

cleaning up hazardous drug labs. Unfortunately, the bill was defeated in the House after an unrelated 

amendment was attached to it.   

 

As only 13% of all of the land in Arizona is privately owned, the Legislature has been looking into the 

effects that private and government-owned land have on the state. SB 1345 (private property; 

government purchase) creates a seven-member study committee to study the effects that government-

owned land has on the tax base in Arizona when compared with privately owned land. The committee 

will issue a report to the Governor, President, and Speaker by the end of 2017. 

 

SB 1407 (lobbying; counties, cities, school districts) would have required a person with a financial 

interest in a possible procurement contract of more than $500,000 to report any gift or anything of value 

that they provided to an elected official in the political subdivision that is procuring or awarding the 

contract. This measure would have made the process by which political subdivisions award contracts 

more transparent. This measure passed the Senate unanimously but was not heard in the House. 

 

 

Health and Human Services 

 

With the newly created Department of Child Safety (DCS) undergoing administrative and policy 

changes, the Legislature saw fit to extend the Child Safety Oversight Committee through December 31, 

2016. HB 2024 (child safety oversight committee; continuation) modifies the makeup of the 

committee by adding a pediatrician with a DCS background. The bill removes the director from the 

committee to provide a more independent review and allow the agency to respond to committee 

inquiries.  

 

HB 2098 (department of child safety) makes necessary statutory transfers of child welfare laws from 

the Department of Economic Security to DCS.  In addition, the bill allows for a balance between 

transparency and privacy for children in state custody. This measure specifies that foster parent 

information is confidential, but permits DCS to release specified information if the foster parent’s 

license has been revoked. The bill also minimizes the number of prematurely substantiated allegations of 

abuse or neglect by extending the deadline for a person to request a hearing before DCS substantiates 

the allegation in the Central Registry, from 14 days after receipt to 20 days after the mailing of the 

notice. Finally, DCS is required to issue a Request for Information (RFI) to interested vendors when 

using private entities to address the backlog, with a report on the agency’s findings due on October 1.  
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HB 2166 (DCS information; egregious abuse; neglect) is an additional transparency measure that sets 

the parameters for the release to the public of information relating to near fatality and fatality cases.  

Efforts were made to maintain victim privacy and protect information deemed necessary by a county 

attorney for prosecution of a case.  However, greater transparency in egregious abuse cases has not 

always been provided by the department.  HB 2166 requires DCS to provide the public a summary 

report for near fatal and fatal investigations within 90 days of the date a report was made.  Information 

such as how the agency conducted the investigation and any changes in practice or policy as a result of 

the investigation are to be included in the report.  For cases of abuse in out-of-home placement, DCS 

must disclose the placement agency and the violations that constituted a failure to protect the child.  

Finally, courts must consider the effects open proceedings may have on prosecuting cases or ongoing 

criminal investigations.  

 

If it is in the realm of their legislative duties, Legislators are allowed to review case information relating 

to child welfare after signing a confidentiality agreement.  Although confidentiality is necessary to 

maintain the privacy of the individuals involved and to avoid compromising an investigation, Legislators 

are therefore unable to discuss key points of a case as it pertains to policy or agency performance.  HB 

2571 (DCS information; legislator discussion) permits Legislators who have signed the confidentiality 

agreement to discuss the same case. However, they are still bound by the prohibition of further 

dissemination of the information outside the agreement.  

 

Other legislation related to child welfare includes HB 2047 (child removal; supervisor review; 

approval), a measure to codify that a supervisor must sign off on a caseworker’s decision to take a child 

into state custody.  Arizona is an outlier in removal rates, with more than 16,000 children in foster 

homes. Data provided by DCS indicates that more than 1,000 children were removed from their homes 

in the month of March 2015 alone.   

 

This session, many bills that dealt with increasing the efficiency and resource management of AHCCCS 

were enacted. SB 1034 (AHCCCS Emergency services; case management) will significantly reduce 

healthcare expenditures by curtailing the unnecessary use of emergency services. This bill requires a 

contractor to educate enrollees on proper use of emergency services if they inappropriately seek care at a 

hospital emergency department four or more times in a six-month period. The contractor must then 

report to the administration the number of times the contractor intervenes with the member.  

 

HB 2075/SB 1092 (AHCCCS; annual waiver submittals) requires the AHCCCS director to apply to 

the Centers for Medicare and Medicaid Services for permission to institute co-payments, work 

requirements, and lifetime limits for adults receiving AHCCCS benefits. It establishes lifetime limits for 

able-bodied adults and provides an exception for members who are 18 years of age and still full-time 

high school students, if the member is the sole caregiver for a family member who is under six years old, 
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or if the member is currently receiving long-term disability benefits. This policy will be instrumental in 

encouraging people to become self-sufficient and reduce healthcare expenditures related to an 

overabundance of people receiving AHCCCS benefits. SB 1257 (behavioral health; transfer; 

AHCCCS) transfers the Department of Behavioral Health Services to AHCCCS. This is a measure that 

will significantly minimize duplication of effort and will allow the administration to work more 

efficiently through an integrated healthcare model.  SB 1440 (ALTCS; developmental disabilities; 

rates; appropriation) requires AHCCCS to increase the cost-effective study rate at the same rate for 

persons receiving developmentally disabled (DD) services in any fiscal year when there is a DD 

provider rate increase. This prevents the institutionalization of those who are developmentally disabled 

and gives them a greater opportunity to receive care at home. 

 

Due to increasing health insurance rates, healthcare consumers are entitled to price transparency and 

should be given choices in optimizing their health benefits, whether through their insurance policy or out 

of pocket. HB 2417 (health care providers; direct payments) allows an individual’s direct pay amount 

to be applied first to their in-network deductible, and requires that the remaining monies be applied to 

their out-of-network deductible, if applicable. Healthcare providers must outline the exact cost for the 

services so that insurers are not liable for any additional costs associated with the claim. Prior to the 

legislation, any direct care payments were not applied at all under the insurance plan. This legislation 

will not take effect until 2017.  

 

Another measure to empower healthcare consumers without insurance intervention is HB 2645 

(laboratory testing; without order). This bill permits an individual to seek lab tests without a 

physician referral.  The person must pay directly for the service, and the legislation stipulates that a 

physician is not bound to act upon the clinical information. Arizonans will be able to access their own 

health information and take a proactive path to act upon consulting with a doctor and seek treatment if 

necessary. The cost of a screen is affordable, and lab testing is available at convenient locations. 

Services can run over 200 different types of panels for substances and conditions. 

 

Recently, the number of prescription drug abuse cases in Arizona has soared. SB 1370 (controlled 

substances prescription monitoring program) allows medical practitioners to provide greater care to 

patients by requiring them to gain access to the Controlled Substances Prescription Monitoring Program 

(CSPMP) database in order to prevent drug abuse and the over prescription of drugs.  The bill 

streamlined the CSPMP process for easier access to the database and sets forth a process whereby 

healthcare license applicants will ultimately be registered and use the database. Currently, only 30% of 

licensed health professionals access the database. In cases where medical practitioners are not 

prescribing medications responsibly, SB 1032 (AHCCCS; contractors; prescription monitoring) 

provides a mechanism for AHCCCS to monitor prescribing activity and requires a contractor to 

intervene if a member has ten or more prescriptions for a controlled substance within a three-month 
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period. The contractor must direct cases of excessive controlled substance prescription to the system 

medical director for review. Individuals with chronic healthcare conditions who take an assortment of 

prescription drugs will be able to synchronize their medication and not have to pay an additional charge 

for doing so. SB 1288 (prescription drug coverage; medication synchronization) requires insurers to 

cover prescription drug refills as part of a medication synchronization program. This is greatly beneficial 

to the elderly and those who live in rural areas and have a hard time constantly going to the pharmacy to 

pick up prescriptions. This allows patients to receive all the medications they need at the same time 

without having to make multiple trips to the pharmacy. The legislation enables pharmacists to better 

coordinate the drugs without having to seek an override from the insurance companies who have denied 

the claims.   

 

Two bills make modifications to the Arizona Medical Board. In response to the Federal Bureau of 

Investigation’s objection to Arizona’s underlying statute related to posting physician profiles, SB 1149 

(Arizona medical board; fingerprinting; disclosure) prohibits the board from publishing federal 

criminal records of licensees. The bill also removes the fingerprinting requirement for renewal 

applicants and requires the board to refund the applicants the background check processing fee. This bill 

allows the Arizona medical board to have access to the FBI criminal background database. In the wake 

of a licensing impasse, whereby the board would not issue licenses, SB 1258 (medical board; 

affiliation verification; rulemaking) seeks to allow the Arizona Medical Board to streamline licensing 

processes by providing rulemaking exemptions to update antiquated credentialing requirements. The 

board is required to issue a request for information to determine if it can outsource any or all of its 

licensing duties. In addition, the bill requires the board to investigate medical complaints that involve a 

standard of care issue, and requires medical training and expertise to determine whether a violation has 

occurred, rather than for administrative recordkeeping errors.  

 

SB 1400 (human rights committees; members) makes changes to the responsibilities of Human Rights 

Committees. It requires the committees to make recommendations to the appropriate department director 

and the Legislature regarding laws, rules, policies, procedures, and practices to ensure the protection of 

the rights of clients receiving behavioral health and developmental disability services. It also expands 

possible membership of Human Rights Committees to persons with expertise in mental health and 

housing for the mentally ill. The greater oversight of agencies will allow for transparency and better care 

for the elderly, disabled, and mentally ill. 

 

Amidst a national movement that would have a physician, not the patient, sign an order for life-

sustaining treatment when there may be a conflict with a healthcare directive, legislation was enacted to 

protect patient wishes. SB 1404 (health care directives; conflicts) ensures all is done to carry out the 

wishes of a patient through a written directive or absent any directive. It presumes that a healthcare 

directive or the decision of a patient’s agent supersedes a healthcare provider's order if the two conflict. 
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In addition, it requires reasonable efforts to be made to determine if a valid directive exists prior to the 

execution of a healthcare provider’s order for life-sustaining treatment.  

 

A healthcare sharing ministry is a cost sharing arrangement among a membership of enrollees with 

similar beliefs. Arizona law specifically exempts these ministries from insurance regulation. Healthcare 

sharing ministries are also exempt from the terms of coverage mandated by Obamacare, which may 

provide an alternative to consumers bound by the individual mandate. SB 1039 (health care sharing 

ministries; exemption) expands the definition of healthcare sharing ministries to mirror the Affordable 

Care Act by including those who share a common set of ethical or religious beliefs.  Arizona consumers 

will have more affordable healthcare choices on or off a health exchange. 

 

Due to the federal government’s Healthy Hunger-Free Kids Act of 2010, the sale of minimally nutritious 

food was prohibited, unless issued an exemption. SB 1267 (schools; exempt fundraisers) does just that, 

enabling school districts and charter schools to sell food of minimal nutritional value at a fund-raiser 

during the school day. This diminishes federal regulation and greatly benefits schools by allowing them 

to generate revenue to fund school activities.  

  

SB 1318 (abortion; health care exchange; licensure) protects Arizona taxpayers from having their 

resources used to fund abortions by prohibiting the federal health exchange from selling policies that 

cover abortion. In addition, the measure requires healthcare providers to inform women who are seeking 

abortions that it may be possible to reverse the effects of the abortion pill.   

 

 

JUDICIARY 

 

In an effort to mitigate the issue of sexual exploitation of children on the internet, HB 2517 (internet 

crimes against children; fund) establishes the Internet Crimes against Children Fund. Victims of sex 

trafficking who attempt to move forward with their lives are often legally haunted by prostitution-related 

convictions. HB 2553 (sex trafficking victim; vacating conviction) permits a court to vacate a 

prostitution conviction if the offense is found to be a direct result of sex trafficking. 

 

Citizens should be able to assemble and participate in the political process through grassroots effort 

without the heavy hand of government burdening their right to do so under the First Amendment. In 

response to a federal court ruling that declared the state’s definition of political committee vague, 

overbroad, and consequently in violation of the First Amendment, the Legislature reacted swiftly and 

modified the definition. HB 2649 (campaign finance; political committee; definition) defines a 

political committee as an association or combination of persons that is organized for the primary 
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purpose of influencing the results of an election and that knowingly receives contributions or makes 

expenditures of more than $500.  

 

The process by which we elect our leaders in Arizona and the United States is a cherished right. Funding 

for elections is becoming more complicated, and Legislators continue to address some of these concerns. 

HB 2415 (campaign finance; contribution limitations) increases campaign finance contribution limits 

and applies campaign contribution limits to each election cycle, rather than to the primary and general 

elections separately which was an unintended consequence of previous legislation. In an attempt to 

divert state funds from political candidates to education, SCR 1001 (clean elections repeal; education 

funding) repealed the Citizens Clean Election Act and prospectively directed monies from the Citizens 

Clean Election Fund to the Department of Education. This resolution died on Third Read in the House. 

 

HB 2087 (sex offender registration; address verification) provides law enforcement with another 

statutory tool to keep track of sex offenders by requiring a registered sex offender to verify their address 

if requested to do so by the Department of Public Safety (DPS). HB 2378 (peace officers; unlawful 

sexual conduct) holds law enforcement accountable for engaging in unlawful sexual conduct practices 

with a person in custody or a person who is the subject of an investigation.  HB 2299 (sexual offenses; 

definitions; defenses) states that consent is not a defense to a prosecution for sexual abuse if the victim 

was 15, 16, or 17 years old, and the defendant was in a position of trust.   

 

With a commitment to build a better business climate, the Legislature endorsed proposals that would 

curtail class action lawsuits and litigation that place companies at financial risk. HB 2603 (personal 

injury actions; asbestos; requirements) is a transparency measure that requires a plaintiff to disclose if 

they have already filed a personal injury claim or intend to file against an asbestos trust. This measure 

will combat fraud and abuse in asbestos litigation and prevent the duplication of jury awards. The intent 

is for victims to receive the compensation they deserve without bankrupting Arizona’s job producers. 

 

SB 1403 (consumer lawsuit loans; prohibition), which was held in the House, would have established 

annual interest rate limits so that a consumer lawsuit loan would not factor into settlement negotiations 

in a personal injury action.  In a continuing effort to cut down on harassment based lawsuits, SB 1048 

(vexatious litigants; fees; costs; designation) prohibits a court from waiving fees or costs for a 

vexatious litigant.  HB 2374 (wrongful death actions; disqualified party) prevents a person from 

recovering wrongful death benefits if the person caused the death of the decedent. 
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NATURAL RESOURCES 

 

Current animal cruelty laws protect animals from many types of abuse, including abandonment and lack 

of medical treatment. As animals, poultry and livestock are protected by this statute, but they are also 

exempt from certain requirements because they are farm animals rather than pets. HB 2150 (animal 

cruelty; livestock; poultry; violation) would have added protections for poultry and livestock, 

including requirements to provide adequate food and water and would also have defined animal 

hoarding as a violation of animal cruelty laws. In addition, it would have prevented animal rights 

organizations from suing poultry and livestock farmers by defining what is considered animal cruelty for 

these categories of animals. HB 2150 was vetoed by the Governor.  

 

Currently, harassing hunters for the lawful taking of wildlife by blocking, impeding, or attempting to 

block or impede the hunter is a class two misdemeanor. HB 2399 (G&F; hunter harassment) added to 

that punishment by revoking the hunting and/or fishing license of these violators for up to five years. 

These changes ensure that hunters, fishermen, and other sportsmen can safely enjoy the outdoors 

without harassment from malicious activists. 

 

 

PUBLIC SAFETY, MILITARY & TECHNOLOGY 

 

Supporting the military and veterans is a legislative priority. HB 2090 (military family relief fund; 

amount) increases the maximum amount a family may receive from the Military Family Relief Fund 

from $10,000 to $20,000. HB 2091 (veterans; in-state tuition) grants in-state status to spouses and 

children of veterans eligible for GI Bill benefits. HB 2240 (national guard members; tuition waivers) 

establishes a tuition waiver for members of the Arizona National Guard.   HB 2103 (military affairs 

commission; membership; confidentiality) ensures the preservation of military bases in Arizona by 

making certain discussions and information regarding the Military Affairs Commission confidential and 

expanding the uses of the Military Installation Fund. 

 

HB 2432 (Arizona first responders’ day) establishes the Arizona First Responders' Day of Gratitude 

and Remembrance. HB 2438 (post-traumatic stress disorders; public safety) establishes a Post-

Traumatic Stress Disorder (PTSD) Study Committee to research and report on the effects of PTSD on 

law enforcement officers. Law enforcement officers wearing body cameras have constitutional and 

administrative implications. As such, SB 1300 (law enforcement officers; body cameras) establishes a 

study committee to recommend policies and laws on the use of body cameras. Attempting to keep 

communities safe through the use of technology was the basis for SB 1293 (GIITEM subaccount; 

predictive policing technology). The bill would have appropriated monies for a predictive policing 

technology software pilot program. This bill was vetoed by the Governor. 
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SB 1330 (prohibited activities; second amendment violations), which was held in the House, 

prohibited state agencies, political subdivisions, or their employees from knowingly and willingly 

participating in any way with the federal government regarding restrictions on personal firearms, firearm 

accessories, or ammunition.  

 

Members of the judiciary may face recrimination from criminals, even after they have left the bench, for 

enforcing the state’s criminal sentencing statutes.  SB 1073 (public records; redaction; former judges) 

permits former judges to request that certain records containing personal information be restricted from 

public access. 

 

Advances in technology have changed the nature of border security. SB 1271 (virtual border fence; 

appropriation) is the result of multi-source stakeholder input on the potential placement of 

technologically advanced border security equipment. The bill addresses the notion that effective security 

measures may take place not just at the border, but further north. As such, SB 1271 redefines the 

distance requirements related to the placement of a virtual fence in proximity to the Arizona-Mexico 

borderline. 

 

 

RURAL AFFAIRS & ENVIRONMENT 
 

Two bills this Legislative session dealt with transferring federal lands to state ownership. HB 2176 

(federal land relinquishment; payments) would have required the State Land Commissioner and the 

Attorney General to take actions to transfer title of all constitutionally non-enumerated federal lands 

within Arizona. HB 2318 (transfer of public lands compact) would have established the Interstate 

Compact on the Transfer of Public Lands to develop political and legal mechanisms for transferring 

federally controlled public lands to member states. Both of these measures were vetoed by the Governor.  

 

As underground storage tanks continue to age, insuring them is vital to owners. Insurance companies are 

at times wary about taking a blind risk on these aging tanks. HB 2636 (underground storage tanks) 

restructures the Underground Storage Tank (UST) Program. The UST program taxes one cent per gallon 

of gasoline to create revenues from the program, which are then used by the Arizona Department of 

Environmental Quality (ADEQ) to protect the environment and human health from UST petroleum or 

hazardous substance releases. The bill establishes requirements for insurers such as requiring them to 

notify ADEQ within 30 days after the date of termination or nonrenewal of insurance. In addition, it 

requires that if there is a policy covering the UST at the time the release is discovered, it is eligible for 

corrective action and reimbursement. It further requires a pre-approval process for reimbursement and 

creates a seven-year baseline assessment period, allowing a win-win situation for all parties. The 

program is scheduled to terminate on January 1, 2024.   
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Current statute requires that an individual be hired to serve as fire watch for certain buildings and 

schools. SB 1169 (fire code requirements; fire watch) allows, if required pursuant to the State Fire 

Code or a municipality, county, or fire district’s code, an employee who works at the building to serve 

as the fire watch. This eliminates unnecessary expenditures on additional personnel.  

  

Due to the increasing number of wolves in Arizona, many livestock owners have suffered financial loss 

due to livestock killed by the animals. SB 1466 (livestock loss board; compensation fund) establishes 

a board to administer funding consisting of federal monies, legislative appropriations from the state 

General Fund, public and private grants, and private donations received for the purpose of compensating 

landowners, lessees, and livestock operators.  

 

SB 1187 (services outside municipal boundaries; requirements) creates a level playing field for 

municipalities and private enterprises by allowing municipalities to provide landfill services or recycling 

collection or processing services outside of its boundaries, if they make a proportionate in-lieu 

contribution to the state, city, town, county, and other taxing districts. This must be equal to the taxes 

that would be required of private companies for the portion of equipment or land dedicated to, and for 

any net income generated from, providing services outside its boundaries.  

  

The proposed Grand Canyon Watershed National Monument is a federal overreach that would set aside 

1.7 million acres of land. The establishment of the monument would ban hunting and prohibit forest 

thinning. The lack of forest thinning contributes to forest fires. SCM 1001 (national monument 

designation; opposition) expresses the Legislature’s opposition of the establishment of the Grand 

Canyon Watershed National Monument and encourages the Governor and Attorney General to take 

appropriate actions.  

 

As a result of road closures in the northern Arizona forest, the Legislature saw fit to submit SCM 1002 

(urging Congress; rights-of-way), which urges the U.S. Congress to enact legislation confirming that 

state law determines the entire scope of Revised Statute (R.S.) 2477 rights-of-way, which stipulates that 

states and counties have the right-of-way for the construction of highways over public lands not reserved 

for public uses.  

 

The Clean Water Act (CWA) was enacted to address pollution in the Nation’s waters. SCM 1004 

(waters; definition; urging Congress) urges Congress to pass H.R. 594, which requires the 

Environmental Protection Agency and the U.S. Army Corps of Engineers to consult with state and local 

officials to develop recommendations regarding the proposed federal rule and to identify the scope of 

waters covered under the CWA.  
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The Keystone XL project is a proposed 1,179 mile pipeline beginning in Hardisty, Alberta, extending 

south to Steele City, Nebraska. The proposed 36-inch diameter pipeline will have the capacity to 

transport up to 830,000 barrels of crude oil per day from Canada and the Bakken Shale region between 

Montana and North Dakota to Gulf Coast and Midwest refineries, potentially lowering the rate of crude 

oil. SCM 1006 (urging Congress; Keystone pipeline; support) expresses to Congress the 

Legislature’s support of the Keystone XL project.  

 

 

TRANSPORTATION 
 

Technological advancements make ordinary transactions more convenient and efficient. As such, SB 

1237 (electronic driver licenses; ADOT authority) would have asked ADOT to take steps necessary to 

implement an electronic driver’s license that can be displayed on a cell phone to present to law 

enforcement in the event of a traffic stop. It was retained in the House. HB 2327 (vehicle insurance 

cards; barcode) would have permitted an insurance company to place an encrypted barcode on a 

vehicle insurance card so that law enforcement could scan and download insurance information quickly. 

This bill was vetoed by the Governor. 

 

Subject to certain waiver requirements from the federal government related to the Real ID Act of 2005, 

HB 2609 (reciprocal driver license agreements) permits the Arizona Department of Transportation 

(ADOT) to issue a special travel license that allows a person to board a federally regulated commercial 

aircraft or to access restricted areas in federal facilities. The bill also permits ADOT to waive the 

requirement for a written and driving examination for a person holding a valid driver’s license issued by 

a foreign country, if that country extends reciprocal driver license application privileges to persons 

licensed in Arizona.   

 

The Legislature appreciates the efforts of first responders and recognizes the toll their profession may 

take on their families. SB 1197 (VLT exemption; fallen emergency personnel) exempts a spouse or 

dependent of a law enforcement officer, firefighter, or emergency responder who was killed in the line 

of duty from the vehicle license tax and vehicle registration fee. 

 

In a continuing effort to foster free enterprise and innovation, SB 1051 (autocycles; class M license; 

exemption) legally recognizes a new model of car, commonly referred to as an autocycle, and specifies 

that the driver of an autocycle is not required to obtain a motorcycle (Class M) license. HB 2211 

(autocycles; motorized quadricycles) defines motorized quadricycles.  
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In order to conform with federal regulations pertaining to pipeline safety, the Arizona Corporation 

Commission requested HB 2259 (pipeline safety; civil penalties), which doubles the civil penalties for 

violations pertaining to the standards of pipeline safety.  

 

 

WATER AND ENERGY 

 

One of the reasons the Small Water Systems Fund was established was to provide emergency grants to 

small water systems for infrastructure repair. HB 2316 (small water systems fund) allows money from 

the fund to be used to replace water infrastructure in addition to repairing it. The bill also removes the 

ability to use fund money for developing public education and information programs or providing advice 

and assistance.  

 

In 1990, the Central Arizona Water Conservation District (CAWCD) was authorized to levy a property 

tax. This property tax is levied in Maricopa, Pima, and Pinal counties to fund the construction of state 

demonstration projects for water storage recovery including the Central Arizona Project Canal. HB 2661 

(multi-county water districts; storage tax) extends this property tax until 2030 and lowers the 

maximum rate from four cents per one hundred dollars of assessed valuation to three cents beginning 

January 2025 until 2030.  

 

In 2014, the Clean Power Plan Proposed rule was established by the EPA in an effort to reduce 

nationwide carbon emissions by 30% from the levels in 2005. A state may either establish their own 

proposal for reducing emissions or may enforce the plan created for it by the EPA. SB 1007 (state 

plans; carbon dioxide emissions) establishes the Joint Legislative Review Committee on State Plans 

Relating to Carbon Dioxide Emissions from Existing Power Plants to aid the Arizona Department of 

Environmental Quality (ADEQ) in their creation of the plan. The committee will review the plan 

proposed by ADEQ. If the committee meets before the plan is given to them, they may identify factors 

that could be important when creating the plan such as the security of the electrical power grid. 

 

Throughout the country, there are efforts to curtail the use of plastic bags and takeout containers by 

imposing fees or banning them altogether. In addition, large cities have imposed energy benchmark 

reports, requiring businesses to submit energy usage and cost information.  In an effort to create 

uniformity and consistency, the Legislature passed SB 1241 (auxiliary containers; regulatory 

prohibition; reporting). This bill stipulates that regulations regarding energy and auxiliary containers 

are of statewide concern and prohibits a patchwork of such environmental laws and ordinances.  

 

This session, the Legislature made changes concerning the Arizona Historical Society. SB 1201 

(Arizona Historical Society; board; membership) switches the board of the Arizona Historical 
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Society from member-appointed to Governor-appointed. The Governor will choose one member from 

each county, one member who is designated by each of the organizations of the society, and five 

members of the public. This change is one that the Auditor General has been suggesting for twenty 

years. In addition, the Historical Society was assigned the task of maintaining the Centennial Museum. 

Due to lack of care for the museum, SB 1200 (mining and mineral museum; transfer) would have 

transferred the obligation to maintain and operate it to the Arizona Geological Survey, allowing for 

improved care of the mining and mineral collection by geological experts. This bill was vetoed by the 

Governor. 

 

The Attorney General’s office has received many complaints concerning solar company contracts. SB 

1465 (distributed energy generation systems; disclosure) requires that solar companies disclose a 

variety of details in their contracts in an effort to prevent deceiving customers. Specifically, the solar 

companies must disclose in the contract tax obligations, the ability to modify or transfer ownership, and 

utility rates, rate structures, and tax incentives that are subject to change or terminate.  

 

In 2008, the EPA increased the ozone air pollution standard from 80 ppb (parts per billion) to 75 ppb. 

Last year, the EPA proposed to drastically increase the standard to between 65-70 ppb, although many 

counties have not yet reached the standard of 75 ppb. SCM 1014 (urging EPA; ozone concentration 

standard) urges the EPA to refrain from imposing this new standard because it will damage the 

economy. It states that if the standard of 65 ppb was imposed, 558 counties across the nation would not 

be in compliance and would be labelled as nonattainment designations. 


